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INTERSTATE COMMERCE COMMISSION.
WASHINGTON.
DECEMBER 1,

1919.

To carriers by steam railway:
On June 15, 1915, the Commission entered an order prescribing
Rules governing the Separation of Operating Expenses between
Freight Service and Passenger Service on Large Steam Railways,
effective on July 1, 1915. That order was modified on October 23, 1917,
by the suspension of the requirements of paragraph 2 and paragraph 3
thereof. I t appearing that the public interest requires that the oper
ation of said paragraph 2 be revived, the order following was entered
on December 1, 1919, prescribing the annexed revised rules, effective
on January 1, 1920. I t may be noted that the requirements of para
graph 1, except as to date, are the same as in the above-mentioned
order entered on June 15, 1915, and that paragraph 2 makes effective
revised rules governing the separation of operating expenses common
to freight service and passenger and allied services.
152466°—19

(3)

ORDER.

At a General Session of the INTERSTATE COMMERCE
COMMISSION, held at its office in Washington, D. C.,
on the 1st day of December, A. D. 1919.
IN T H E MATTER OF RULES GOVERNING T H E SEPARA
TION OF OPERATING E X P E N S E S BETWEEN FREIGHT
S E R V I C E AND P A S S E N G E R S E R V I C E ON L A R G E
STEAM RAILWAYS.
It is ordered, That—
1. Effective as of January 1, 1920, and thereafter until otherwise
ordered, every carrier by steam railway whose operating revenues
exceed $1,000,000 per annum shall classify each of its various items
of disbursement relating to operating account according to the rela
tion which such item bears to the freight service and to the passenger
and allied services of the carrier. Each such item shall have its
character appropriately indicated on the carrier's records according
as it relates (a) solely to freight service, or (b) solely to passenger
and allied services, or (c) in common to both freight service and pas
senger and allied services, or (d) to neither freight service nor
passenger and allied services. Appropriate subaccounts to provide
for the foregoing classification shall be set up under each of the
primary operating accounts of the carrier and the results of such
classification shall be shown in the annual reports made by each such
carrier to the Interstate Commerce Commission. Similar analysis shall
be made of every journal entry representing a charge or a credit to
an operating expense account and the results of such analysis shall
be appropriately indicated on the carrier's records.
2. The operating expenses common to both freight service and pas
senger and allied services shall be apportioned between the two
classes of service in accordance with the annexed "Rules governing
the Separation of Operating Expenses between Freight Service and
Passenger Service on Large Steam Railways, Issue of 1920," which
are hereby approved and made a part hereof; and the results of such
apportionment shall be shown in detail for the various primary
operating expense accounts in the annual report of each said carrier
to the Interstate Commerce Commission.
By the Commission.
[SEAL.]
GEORGE B . MCGINTY, Secretary.
(5)

RULES GOVERNING
THE SEPARATION OF OPERATING EXPENSES BETWEEN
FREIGHT SERVICE AND PASSENGER SERVICE.
It is expected that carriers will first assign to freight service or to pas
senger service, including allied services, the operating expenses that are
directly or naturally assignable and that this direct assignment will be
carried to the fullest extent that is practicable, except as stated below,
without undue increase in accounting expense. The methods indicated
under the various accounts are for dividing the common expenses.
The separation should, as far as practicable, be made by operating or
accounting divisions, and the aggregate of the divisional separations
reported for the year.
I. M A I N T E N A N C E OF W A Y A N D
201.

STRUCTURES.

SUPERINTENDENCE.

Apportion common expenses according to proportions of ac
counts 202 to 273, inclusive, excluding common expenses in
accounts 227-228 and 247-248.
202-226. T R A C K E X P E N S E S , ETC.

I t is essential that maintenance of tracks in yards where a
separate switching service is maintained be kept distinct from
that of other tracks, the expenses of the exclusively freight or
passenger yards being directly assigned. The annual report
form will provide by means of subaccounts for showing such
yard maintenance separately from other track maintenance.
The maintenance of tracks in yards in which a separate switch
ing service is maintained and which are used in common by
freight and passenger services should be divided according to
the switching-locomotive miles in the common yards. Expenses
of all other tracks should be apportioned according to the pro
portions of accounts 394 to 396, inclusive. The maintenance of
road tracks used exclusively by one service should not be directly
assigned to that service unless a corresponding deduction is first
made from accounts 394-396 for the fuel or power used on such
tracks.
227-228. S T A T I O N A N D O F F I C E B U I L D I N G S .

Apportion common expenses according to proportions of ac
counts 202 to 273, excluding common expenses in accounts 227228 and 247-248.
(7)
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229-230. ROADWAY BUILDINGS.
Apportion common expenses according to proportions of ac
counts 202-226.
231-234. WATER AND FUEL STATIONS.
Apportion common expenses according to proportions of ac
counts 382 and 394 taken together.
235-236. SHOPS AND ENGINEHOUSES.
Apportion common expenses of shops according to propor
tions of accounts 308, 311. 314, 317, 320, 323, and 326; of enginehouses according to proportions of accounts 388 and 400.
237-246. GRAIN ELEVATORS, STORAGE WAREHOUSES, ETC.
Assign directly or apportion according to facts in individual
instances.
247-248. TELEGRAPH AND TELEPHONE LINES.
Apportion common expenses according to proportions of ac
counts 202 to 273, excluding common expenses in accounts 227228 and 247-248.
249-250. SIGNALS AND INTERLOCKERS.
Apportion common expenses on basis of transportation service
locomotive-miles, including switching locomotive-miles.
251-266. POWER PLANTS, ETC.
Assign according to the facts in individual instances.
267-273. PAVING, ROADWAY MACHINES, ETC.
Apportion common expenses according to proportions of ac
counts 202 to 226.
274-277. INJURIES TO PERSONS, ETC.
When not determined by facts in individual instances these
expenses should be apportioned according to proportions of ac
counts 202 to 273, inclusive, excluding common expenses in ac
counts 227-228 and 247-248.
278-279. MAINTAINING JOINT TRACKS, ETC.
Joint facilities should, as far as practicable, be treated in
dividually, according to the use made of them by the reporting
carrier, regardless of the nature of their use by other carriers,
using the appropriate bases indicated for preceding accounts.
I I . M A I N T E N A N C E OF

EQUIPMENT.

801. SUPERINTENDENCE.
Apportion common expenses according to freight and passen
ger proportions of the aggregate of all primary accounts in Gen
eral Account I I . Maintenance of Equipment, omitting common
expenses in accounts 301, and 329-337, inclusive.
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302-303. S H O P MACHINERY.

Apportion common expenses according to proportions of
accounts 808, 311, 314, 317, 320, 323, and 326 combined.
304-307. POWER PLANTS.
Apportion common expenses on basis of power used.
308. STEAM LOCOMOTIVES—REPAIRS.
The division should be actual—that is, the repairs of road
locomotives assigned exclusively to passenger service should be
kept distinct from repairs of road locomotives assigned ex
clusively to freight service. I n cases in which locomotives are
not run exclusively in one service or the other the repairs of
each locomotive, or class of locomotives, should be divided ac
cording to the mileage of the individual locomotive or class.
Mixed-train locomotive mileage, for the purpose of this ac
count, should be divided on the basis of car-miles in mixed trains.
Repairs of locomotives in yard service should be divided ac
cording to the freight and the passenger yard switching loco
motive-miles.
309-310. STEAM LOCOMOTIVES—DEPRECIATION AND RETIREMENTS.
Assign directly, as far as practicable, and apportion the unassigned remainder according to the proportions of account 308.
311-313. OTHER LOCOMOTIVES—REPAIRS, DEPRECIATION, AND RE
TIREMENTS.
Treat in accordance with the methods used for accounts 308310, substituting, however, the percentages produced from other
than steam locomotives.
314-316. FREIGHT-TRAIN CARS—REPAIRS, DEPRECIATION, AND RE
TIREMENTS.
Assign directly.
317-319. PASSENGER-TRAIN CARS—REPAIRS, DEPRECIATION, AND
RETIREMENTS.
Assign directly.
320-322. MOTOR EQUIPMENT OF CARS — REPAIRS, DEPRECIATION,
AND RETIREMENTS.
Assign according to service to which motor-equipped cars are
assigned.
323-325. FLOATING EQUIPMENT — REPAIRS, DEPRECIATION, AND RE
TIREMENTS.
Apportion according to use made of the floating equipment.
326-328. WORK EQUIPMENT — REPAIRS, DEPRECIATION, AND RE
TIREMENTS.
Apportion common expenses according to proportions of ac
counts 202 to 273, omitting common expenses in accounts 227-228
and 247-248.
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329-331. MISCELLANEOUS EQUIPMENT — REPAIRS, DEPRECIATION,
AND RETIREMENTS.
Apportion common expenses according to percentages used to
divide common expenses of account 301.
332-335. INJURIES TO PERSONS; INSURANCE; STATIONERY AND
PRINTING; AND OTHER EXPENSES.
Apportion common expenses according to percentages used to
divide common expenses of account 301.
336-337. J O I N T E Q U I P M E N T A T T E R M I N A L S .
Apportion each class of common expenses on bases prescribed
for the corresponding operating expense accounts, as far as
practicable. The remainder, if any, should be apportioned ac
cording to percentages used to divide common expenses of ac
count 301.
III. TRAFFIC EXPENSES.

351-359. SUPERINTENDENCE; OUTSIDE AGENCIES; ADVERTISING;
TRAFFIC ASSOCIATIONS ; FAST FREIGHT LINES; INDUSTRIAL AND
IMMIGRATION BUREAUS; INSURANCE; STATIONERY AND PRINT
ING ; AND OTHER EXPENSES.
Assign directly, as far as practicable, and apportion the unassigned remainder on the basis of the directly assigned expenses
in this general account.
IV. TRANSPORTATION—RAIL LINE.

371. SUPERINTENDENCE.
Apportion common expenses according to freight and pas
senger proportions of the aggregate of all primary accounts in
General Account I V . Transportation—Rail Line, omitting the
common expenses in accounts 373, 376, 390-391, 406, 407, 410-417,
and 420.
372. DISPATCHING TRAINS.
Apportion common expenses on the basis of transportation
train-miles. Mixed train-miles for the purpose of this account
should be divided on the basis of car-miles in mixed trains.
373. STATION EMPLOYEES.
Apportion common expenses according to percentages used to
divide common expenses of account 371.
374. WEIGHING, INSPECTION, AND DEMURRAGE BUREAUS.
Assign directly.
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375. COAL AND ORE WHARVES.
Assign directly.
376. STATION SUPPLIES AND EXPENSES.
Apportion common expenses according to percentages used
to divide common expenses of account 371.
377-389. YARD-MASTERS AND YARD CLERKS; YARD CONDUCTORS AND
BRAKEMEN; YARD SWITCH AND SIGNAL TENDERS; YARD ENGINEMEN; YARD MOTORMEN; FUEL FOR YARD LOCOMOTIVES; YARD
SWITCHING POWER PRODUCED; YARD SWITCHING POWER PUR
CHASED; WATER FOR YARD LOCOMOTIVES; LUBRICANTS FOR
YARD LOCOMOTIVES; OTHER SUPPLIES FOR YARD LOCOMOTIVES;
ENGINEHOUSE EXPENSES—YARD; YARD SUPPLIES AND EX
PENSES.
Assign directly, as far as practicable, and apportion the unassigned remainder in accordance with the freight and the pas
senger yard switching-locomotive mileage.
390-391. OPERATING JOINT YARDS AND TERMINALS.
Apportion each class of common expenses on bases prescribed
for the corresponding operating expense accounts as far as prac
ticable. The remainder, if any, should be divided according
to the percentages used to divide the common expenses of ac
count 371.
392-393. TRAIN ENGINEMEN AND TRAIN MOTORMEN.
Assign directly, as far as possible. Apportion expenses for
mixed-train service on the basis of car-miles in mixed trains.
Apportion other common expenses on the basis of the direct
assignments.
394. FUEL FOR TRAIN LOCOMOTIVES.
Assign directly, as far as possible. Apportion expenses for
mixed-train service on the basis of car-miles in mixed trains.
Apportion other common expenses, which should be relatively
small, on the basis of the direct assignment. Any abnormal con
ditions, such as a widely different price paid for fuel in one serv
ice as compared with that in the other, should be noted in annual
reports.
395-396. TRAIN POWER PRODUCED AND PURCHASED.
Apportion common expenses according to purpose for which
power is used.
397. WATER FOR TRAIN LOCOMOTIVES.
Apportion common expenses according to proportions of ac
count 394.
898-399. LUBRICANTS AND OTHER SUPPLIES FOR TRAIN LOCO
MOTIVES.
Observe tenor of directions under accounts 392-393.
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400. ENGINEHOUSE EXPENSES—TRAIN.
Expenses at each enginehouse should be divided according
to the number of engines handled for each service. Where
various classes of engines differ considerably in expense of
handling at an enginehause, an arbitrary should be adopted rep
resenting such variation and the number of engines handled
modified accordingly. Mixed-train locomotive expenses should
be divided on the basis of car-miles in mixed trains.
401-402. TRAINMEN AND TRAIN SUPPLIES AND EXPENSES.
Observe tenor of directions under accounts 392-393.
403. OPERATING SLEEPING CARS.
Assign to passenger.
404-405. SIGNAL AND INTERLOCKER OPERATION; CROSSING PRO
TECTION.
Apportion common expenses on the basis of transportation
locomotive-miles, including switching locomotive-miles.
406. DRAWBRIDGE OPERATION.
Apportion common expenses according to percentages used to
divide common expenses of account 371.
407. TELEGRAPH AND TELEPHONE OPERATION.
Apportion common expenses according to percentages used to
divide common expenses of account 371.
408. OPERATING FLOATING EQUIPMENT.
Apportion common expenses according to the use made of the
floating equipment.
409. EXPRESS SERVICE.
Assign to passenger.
410. STATIONERY AND PRINTING.
Apportion common expenses according to percentages used to
divide common expenses of account 371.
411. OTHER EXPENSES.
Apportion common expenses according to percentages used to
divide common expenses of account 371.
412-413. OPERATING JOINT TRACKS AND FACILITIES.
Apportion each class of expense on bases prescribed for the
corresponding operating expense accounts as far as practicable.
The remainder, if any, should be apportioned according to per
centages used to divide common expenses of account 371.
414. INSURANCE.
Apportion common expenses according to percentages used to
divide common expenses of account 371.

13
415. CLEARING WRECKS.
Assign directly, as far as practicable, according to service in
which wreck occurs and not according to responsibility for
wreck. Apportion unassigned remainder according to percent
ages used to divide common expenses of account 371.
416-417. DAMAGE TO PROPERTY AND DAMAGE TO LIVE STOCK ON
RIGHT OF WAY.
Observe, tenor of directions for account 415.
418. LOSS AND DAMAGE—FREIGHT.
Assign to freight.
419. LOSS AND DAMAGE—BAGGAGE.
Assign to passenger.
420. INJURIES TO PERSONS.
Observe tenor of directions for account 415.
V. T R A N S P O R T A T I O N — W A T E R

LINE.

Assign directly as far as practicable. Apportion remainder on
appropriate units according to local conditions.
VI. MISCELLANEOUS

OPERATIONS.

Observe tenor of directions under General Account V. Transporta
tion—Water Line.
VII. GENERAL

EXPENSES.

Assign directly, as far as practicable, and apportion remainder
according to proportions of accounts 201 to 446.
VIII, TRANSPORTATION

FOR

INVESTMENT—CR.

The method of deciding upon the amount of this credit will de
termine the freight and the passenger proportion.

CHARGES AND CREDITS BETWEEN SERVICES.
Carriers
should not,
that should
as carrying

in making apportionments under the preceding
until further notice, make any allowance for the
be given to the freight service for work performed
company fuel) for the passenger service and vice
O

rules
credit
(such
versa.

